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MAHARASHTRA ELECTRICITY REGULATORY COMMISSION
Trade Centre, Centre No. 1, 13th Floor, Cuffe Parade, Mumbai 400 005.
Tel. 022-2216 3964/65/69 Fax no. 022-2216 3976
Email: mercindia@merc.gov.in

Website: www.merc.gov.in

NOTIFICATION

ELECTRICITY ACT, 2003.

No. MERC/Tech/2019/098.— In exercise of the powers conferred under Sections 86(3) and 181 of the
Electricity Act, 2003 and all other powers enabling it in this behalf, and after previous publication, the
Mabharashtra Electricity Regulatory Commission makes the following Regulations to amend the Maharashtra
Electricity Regulatory Commission (Transmission Open Access) Regulations, 2016 (‘the Principal Regulations’)
namely :—

1. Short title and commencement

1.1. These Regulations may be called the Maharashtra Electricity Regulatory Commission (Transmission
Open Access) (First Amendment) Regulations, 2019.

1.2. These Regulations shall come into force from the date of their publication in the Official Gazette.

2.  Amendment to Regulation 2 of the Principal Regulations :

The following definitions shall be amended in Regulation 2 of the principal Regulations :—

“(13) “Contract Demand” means the demand in kilovolt ampere (‘kVA’) or Megavolt ampere (‘MVA’) as
mutually agreed between the Distribution Licensee and the Consumer

(i) in the agreement for supply of electricity, or

(ii) through other written communication.”
“(14) (a) “Gross metering” means a metering arrangement wherein, the entire energy generated by
rooftop solar PV system is fed into the electrical grid subject to permissible technical limits as per
interconnection standard and the system owner is benefited by way of sale of solar power to the

b

Distribution Licensee at rate approved or adopted by Commission,’
“(17) “Long-term Open Access” or “LTOA” means the right to use the Intra-State Transmission System
for a period exceeding seven years;”

“(18) “Medium-term Open Access” or ‘MTOA’ means the right to use the Intra-State Transmission
System for a period exceeding three months but not exceeding five years,”

“(30) “Time Block” means the period of 15-minute or any such shorter duration as may be notified by
Central Commission and State Commission, for which Special Energy Meters record specified electrical

parameters and quantities, with the first such period starting at 00:00 hours,”
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3. Amendment in Regulation 3 of the Principal Regulations :

A. New provisos shall be added below the existing third proviso to Regulation 3 as under :

“Provided further that Partial Open Access Consumer shall be permitted to avail Open Access for the
capacity not exceeding its existing Contract Demand with the Distribution Licensee on the date of
application, whereas, Full Open Access Consumer shall be permitted to avail Open Access for capacity

not exceeding its sanctioned load :

Provided further that for Partial Open Access Consumer seeking to source power using Open
Access from renewable energy based generators, the above specified capacity limit up to contract
demand or sanctioned load shall not be applicable, subject to conditions of resultant power flow specified
under Regulation 8.11 :
Provided further that Consumers intending to have Roof-Top Solar Photo Voltaic Systems can

simultaneously avail open access under these Regulations subject to condition that in such cases, the
credit for solar generation shall be adjusted on Gross metering basis for such period for which open
access is availed by the Consumer. The applicable rate for sale under such Gross metering arrangement
shall be equivalent to the rate stipulated under the yearly Generic tariff Order for Renewable Energy

Technologies or based on the principles stipulated therein.”

4. Amendment in Regulation 6 of the Principal Regulations :
A. The existing Regulation 6.7 shall be substituted as under :—

“6.7. The charges for testing and tariff of such infirm power from a Generating Station, other than one
based on Renewable Energy sources, shall be as specified in the Regulations of the Commission
governing Deviation Settlement Mechanism and the same shall be applicable from the Effective Date of
MERC (Deviation Settlement Mechanism and related matters) Regulations, 2019 :

Provided that prior to the Effective Date as per MERC (Deviation Settlement Mechanism and related
matters) Regulations, 2019 such charge for testing and tariff for infirm power from a Generating Station,
other than one based on Renewable Energy, shall be as specified in the Regulations of the Commission

governing Multi-Year Tariff:”

Provided further that the power injected into the grid on account of such testing from a Generating

Station for which tariff has not been determined by the Commission shall be the lower of the following:

(a) the rate for imbalance as applicable under a system or mechanism approved by the Commission
under the Intra-State Balancing and Settlement Code; or

(b) the average variable cost of long-term power purchase as approved by the Commission in the
prevailing Tariff Order in respect of the Distribution Licensee to whom the Generating Station
intends to sell power.”

B. The existing third proviso of Regulation 6.8 shall be amended as under :

“Provided also that, prior to the Effective Date of MERC (Deviation Settlement Mechanism and related
matters) Regulations, 2019, before injecting infirm power, the Generating Station shall enter into an

agreement with the Distribution Licensee to supply such power, in the absence of which there shall be no

HIT AR-oh-U4R-337
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charge for such infirm power injected into the grid, and it shall be credited to the Distribution Licensee to
whom the Generating Station is connected under the provisions of the Intra-State Balancing and

]

Settlement Mechanism operating in Maharashtra.’

C. A new proviso shall be added governing the MERC (Deviation Settlement Mechanism and related
matters) Regulations 2019, below the above amendment to Regulation 6.8 :

“Provided further that, post the Effective Date as per MERC (Deviation Settlement Mechanism and
related matters) Regulations, 2019, the conditions for Infirm Power injection and treatment thereof shall

s

be governed as per Regulations governing Deviation Settlement Mechanism for Maharashtra.’

5. Amendment in Regulation 7 of the Principal Regulations :
The Regulation 7.2 shall be amended as under :

“7.2. The nature and periods for which Open Access of the Intra-State Transmission System may be

sought shall be as categorised below:

Open Access Category Duration
Long-term Open Access Exceeding seven years
Medium-term Open Access Exceeding three months but not exceeding five years
Short-term Open Access Not exceeding one month

6. Amendment in Regulation 8 of the Principal Regulations :

A new proviso shall be added above the existing first proviso to Regulation 8.1 as under :

“Provided that nodal agency shall process the application for STOA and MTOA including application fee
only through online mode. Necessary web-portal functionalities for online processing with secured
payment gateways shall be established by the Nodal Agency with suitable amendment to the procedures
within three months. The software shall necessarily include day or time punching of the complete process

and the trails of this process or processing shall also be available in the system”

7. Amendment in Regulation 11 of the Principal Regulations :

Three new provisos shall be added to Regulation 11.2 (a) as under :

“Provided that the application for grant of Day-Ahead Open Access shall be made for continuous period
of minimum duration of 8 hours or such other duration of number of time-blocks to be stipulated through

separate Order from time to time either on Suo-motu basis or on the basis of application moved by

affected party.

Provided further that the schedule given against the above day ahead open access sought shall be
uniform at least for a period of eight hours and the minimum schedule during the day shall at any time

not be less than 75% of the maximum schedule of the day.

Provided further that above conditions for scheduling for minimum eight hours and 75% of maximum

schedule at any time, shall not be applicable for distribution licensees and full TOAUs.”
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Amendment in Regulation 14 of the Principal Regulations :

New sub-clauses 14.1 (c), (d) and (e) shall be inserted below the existing provisions as follows :

“(c)  Provided that the applicable transmission charges in case of such repeated STOA transactions of
Open Access Consumer(s) shall be increased by a multiplication factor of 1.25, 1.5 and 2.0 respectively
for every 2nd, 3rd and 4th STOA transaction during financial year beyond which the transmission
charges for STOA shall be payable at two times of the approved transmission charges for STOA :

Provided further that existing STOA consumer that applies for MTOA subsequent to notification of these
Regulations and in the interim avails STOA, shall be exempted from application of the aforesaid
provision for an initial period of three months from the date of notification of these amended Regulations

but shall be subjected to applicability of multiplication factor as above, thereafter :

Provided further that charges for STOA transactions by Distribution Licensee shall be governed by the
provisions in the Maharashtra Electricity Regulatory Commission (Multi Year Tariff) Regulations, 2015

and amendments thereof.

(d) For renewable energy based MTOA and LTOA transactions, the applicable transmission charges
shall continue to be on per unit basis, except that the same shall be equivalent to two times the approved

charges for short term open access.

(e) Partial Open Access Consumers availing STOA are liable to pay the Transmission Charges

irrespective of whether or not the Generator from whom they source power has a BPTA with the STU.”

9. Insertion of a new Regulation 14.9 in the principal Regulations :

A new Regulation 14.9 shall be inserted as follows :

“14.9 Priority for adjustment for Energy Credits

The priority for adjustment of energy drawl by an open access consumer from different sources shall be
as per the following sequence of reducing priority and shall be implemented for each time block, upon
adjustment of applicable losses.

(a) Renewable Energy Generators

(b) Captive Generating Plant

(¢) Banked Energy

(d) Long term Bilateral purchase

(e) Medium term open access

(f) Short term inter-State open access including power exchange transactions

(g) Short term intra — State Open access

(h) Distribution Licensee

Provided that in case of energy credit from more than one source from the similar category shall be

adjusted on pro-rata basis of the contracted generation capacity from such source.”
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10. Insertion of a new Regulation 14.10 in the principal Regulations :

A

11.

new Regulation 14.10 shall be inserted as follows :
“14.10. Availability of PF Incentive/PF Penalty

Entitlement to PF incentives or levy of PF penalty, as the case may be, as specified under Tariff Schedule
of the Tariff Order issued from time to time shall be applicable only for the net energy supplied by
Distribution Licensee to the Open Access consumer and captive user after adjusting the banked energy

and actual open access consumption during the month.”

Amendment in Regulation 16 of the Principal Regulations :

The existing Regulation 16.3 shall be amended as under :

12.

“16.3. Scheduling of renewable Energy Generating Plant(s) identified as ‘non-firm power’ under the
Commission’s Regulations governing Renewable Energy Tariff shall be governed as per provisions of
Maharashtra Electricity Regulatory Commission (Forecasting, Scheduling and Deviation Settlement for
Solar and Wind Generation) Regulations, 2019.”

Amendment in Regulation 17 of the Principal Regulations :

A new clause 17.5 shall be inserted as follows :

13.

“17.5. Generating Stations having multiple generating units wherein one or more units are contracted
under captive route or third party route, such Generating Company, shall install at their cost, Special
Energy Meters, separately for each generating unit, within six months from the notification of these

Regulations, in accordance with requirements stipulated by the Nodal Agency and/or MSLDC.

Provided that the installed Special Energy Meters shall be available for inspection by the STU or the
MSLDC at any time:

Provided that if generator opts for installation of Special Energy Meter by the Distribution Licensee at
the former’s cost, latter shall install the same. In the intervening period till installation of Special Energy

Meter, Distribution Licensee shall not deny Open Access to such consumer/generator.

Provided further that such Generating Stations connected to Transmission Systems shall bear the cost of
communication arrangements for its integration into Control Centre as per the technical specifications
stipulated by the Nodal Agency and/or MSLDC.”

Amendment in Regulation 18 of the Principal Regulations:

The existing proviso of Regulation 18.2 shall be amended as under:

“18.2 Intra-State Transmission:

Provided that the energy settlement shall be based on the approved loss in the Intra-State Transmission

System.”
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14. Amendment in Regulation 19 of the Principal Regulations :

A. The existing proviso of Regulation 19.1 shall be amended as under :

“Provided that, prior to the Effective Date of MERC (Deviation Settlement Mechanism and related
matters) Regulations, 2019, the provisions regarding energy balancing and settlement contained in the
Final Balancing and Settlement Mechanism or any other such mechanism as may be stipulated by the
Commission shall be applicable in the case of Open Access Consumers, Generating Stations and

Licensees who are participants of the State Pool.”

B. A new proviso shall be added to Regulation 19.1 below the above amended proviso as under:

“Provided further that, post the Effective Date as per MERC (Deviation Settlement Mechanism and
related matters) Regulations, 2019, the conditions for Deviation Accounting and settlement of deviations
thereof shall be governed as per Regulations governing Deviation Settlement Mechanism for

Maharashtra.”
15. Amendment in Regulation 19 of the Principal Regulations :
The existing Regulation 19.2 shall be amended as under :

“19.2. Settlement of Energy at Drawal Point in respect of Partial Open Access Consumer.: Deviations
between the scheduled and the actual injection/drawal in respect of a Partial Open Access Consumer
shall be treated in accordance with the methodology and charges specified in the Regulations of the

Commission governing Distribution Open Access.”

16. Amendment in Regulation 27 of the Principal Regulations :
The existing Regulation 27.1.3 shall be amended as under :
“27.1.3. The discount rate for computing the Net Present Value shall be the post-tax Weighted Average
Cost of Capital, determined by the STU with the following assumptions:
(a) Debt : Equity ratio of 70:30
(b) Post-tax Return on Equity equivalent to the rate as applicable for transmission business as specified
under prevalent MYT Regulations.

(c) Interest rate calculated as one-year Marginal Cost of Funds-based Lending Rate (‘"MCLR’) + 1.5%,

’

where the MCLR is as on the first day of the respective financial years.’

17. Amendment in Regulation 35 of the Principal Regulations:
The proviso under Regulation 35.3 shall be amended as under :

“Provided that the provisions of these Regulation, as amended from time to time governing Distribution
Open Access relating to Banking of power, the definition of Billing Demand, change in injection or
drawal point, and revision in Contract Demand with amendments thereof shall also be applicable to

existing Transmission Open Access Agreements or contracts;



¥ TERTZ JTH AU STAERUT WHT TR-F, T ¢, 0%/ 8¢, Tk Q¥R

Provided further that provision relating to Banking of the Principal Regulations shall continue to apply
for existing Open Access Agreements or contracts as on date of notification of the first amendment of the
Principal Regulations, till the expiry of the approved period for such OA transactions, beyond which
provision relating to Banking of the first amendment of the Principal Regulations shall apply.

Provided further that a Consumer, Generating Station or Licensee who has applied for Open Access to
the Intra-State Transmission System in Maharashtra under the Principal Regulations and whose
Application is under process on the date of coming into force of these amendments, need not reapply, and

such Applications will be processed under the provisions of these amended Regulations”

18. New Regulation 36 to the Principal Regulations :

A new Regulation shall be added as Regulation 36 to the Principal Regulations :
“36. Power to Relax

The Commission may by general or special order, for reasons to be recorded in writing, and after giving
an opportunity of hearing to the parties likely to be affected by grant of relaxation, may relax any of the

provisions of these Regulations on its own motion or on an application made before it by an interested

i

person.’
ABHIJIT DESHPANDE,
Date: 7 June, 2019. Secretary,
Mumbai. Maharashtra Electricity Regulatory Commission.
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